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25X1A 1. DCN Case 394  (Copper - 30,000 tons; INTERNATIONAL TRADING CORPORATTON)

According to Wellington Tel. 55 of 1l September 1955 the new Zealand
Office of External Affairs had informed the Embassy that the Wellington
firm of J. L. Lennard, Ltd. had approached the government for advice or a

roposition made to the firm by INTERNATIONAL TRADING CORPORATION of Seatble.

ternational Trading had asked Lennard if they were interested in helping

errange & shipment of 3Q,000 tons of Chilean copper to Commmist China. TIhe
copper 18 reportedly all in Chile with 10,000 tons being held by an unnamad
British firm., Destination would be Shanghai with the ship chartered in
London and payment being made by L/C when the coppelr reaches Shanghai .
INTERNATTONAL TRADING stated to Lennard that the U.S. Treasury had warned
them about the illegality of this type of transaction and they were there-
fore seeking to tranafexr interest in the cammodity to a firm like Lennard .
in a country with weak ¢entrols. INTERNATIONAL TRADING also stated that
ssveral Europsan firms had indicated willingness to provide import certifi..
cates for Chilean governpent requirements, The New Zealand government hars
expressed a willingness $o0 pass leglslation preventing the transaction if
no alternative presents {ugelf. : : '

See ‘glso Wellington Tel. 60, Seph. 16, 1955 and Deptel &3 o Wellingtor,
22 Sept. "'550 : .
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2, D_CN. QPS" 2 9§ {Nickel QERMAN SOURCE=—~unmamed) .

" A U. S, Miysion despapoh 131, 25 August 1955, reports on nickel
smgeling frog West to Hast Geymamy. The unnameq source ¢laims that he

is now inyolved in 3 casp whish emtails transporting 4O tons of nickel
frois Colagne a;,‘g the GOR by way of the Helmstedt-Berlin autobahn. Two

tans of ;fgk 1 in pgwderpd form or scrap or 100 1b. bars were to be picked
Up at a time from a garage or warshouse snd were to be hidden under 10-18
tons of cpal or somg gimilar ccnmodizo The nickel was to be unloaded at
some point on the East 3one sgction of the autobahn and the legitimste part
of the gargo woyld gontihue on to Wesh Berlin, - . '

ES <y .

3. DON Gase 396 (Gopper = 15,000 tons; NICKEL/SUNDMETAL/BERLER)
Parlp D-L76 of 7 September 1955 transmits ‘a“report received from the

L French Fo;-em Offige concerning the yole of & Dr. Kickel in bhe diversionm of |
- o ' . copper
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- ocoppsr to the Soviet Bles. According to this report; Dr. NICKEL, through the
intermediary A. G, FUER BUNTMETAL, Zuriéh, purchased 15,000 tons of Chilean
copper at $875 & ton fob Antofugasta, Chile. The copper was reportedly snivped
out on 27 August 1955. Another intermediary named is believed to be Hermamn
BERLER, 27 rue Bronies; Brussels. Finaneing was through the ZUGER KANTONAL
BANK of Zurich and the Prench report further stated that delivery was by neans
g{sﬂomcm cartificatas verified by the Americans and purchased in Paris ax
a t(h-o‘ :‘ ji

In August of 1955 London I=-h56 reported a visit to Tangler in June of
a Dr. Nickl of Vienna for the purpose of arranging a diversion of 7500 tons
of Chilean copper (DCN 350).

: Tengier Tel 17L af 5 Octobar 1955 also reported this wisit of Nickl
during which hes was said to have negotiated a copper desl between an upnamsd
Bloc country and the SOBOWA firm of Tangler, direected by Adrien DREYFUC wia
is algo a director of the Banque Tangeroise d’Escompte. This is the ssas
bank which has figured in DCN 350 in the possible diversion of both 75¢0 anc
8000 tons of copper. Other offitials of SOBOWA are Dr, Alexandro OVALLE
UGARTE, Chi}lean Naticnal, and the Comte Charles de COUX.

h- ', DCN_Case 397 »(Memry - 500 flaskss BRAENDLI/TREUBAND)

25X1C  Paris Polto A-162, 8 September 1955, repor-iec.
that Walter Braendli, “wiss businessman, was & g %o obtain 500 flaske

of Iugoslavia brisn merpuiy, located in the Bassl freeport, for shipment e
Csechosloyakla. He reportedly was negotiating with the Zurich firm Treuhanc
&egoy whigh firm was representing one SGHMIDT (fnum), the seller, The con-
tract was to be signed either on 22 or 25 July 1955, and the mercury ‘was %o be
shipped by truck to Hof/Qubenfuerst, West Gsrmany, on arders from an unidmii-
Tied West German firm, ustensibly for uase in West Germany.

At the.same time (July 1955), Braendli slso was allegedly negotiating
with an unideptified S¥iss in Surich for the purchase of 100,000 Mauser r:fles.
;- The destination was not known but the seller indicated that they were probably
. destined for India or the Near East. (Possibly connected with the large scele
movesent of arms and armanition to Saudi Arabia prewiously reported in Pultc
A~2162, 28 April 1955.

~ Polto 4-196, 2l September 1955 stated that Walter ERNST of Zurich, who
was said $o hgve arranged the transaction of arms and ammmnition to Saudi
Arebias, 1p apparently sssociszted with Braendli., Ernst reportedly forced
Braendil out of the transaction with Treuhend A.G. for the purchase of 50C
flasks of mereury.
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S, DCN Case 398 (Copper 2,000 tons; JAKOB/GABRIELSMATTINA/HERUTEX )

Rome Tel. 1023, 25 September 1955, transmitted a report from the
Italian Foreign Offiee concerning a propossd copper shipment which is
suspected of being & diverasion attempt, Rome D-667 of 30 September 195%
gave the following detaiis: Max JAKOB, New York, N.Y. offered 2000 tons
of Chilean copper to Galwrdiel MAPTINA of Savona, Italy in May 1955, 4
Hy. BRANDLIN of the SALKS and TRADING CoRPORATION, S.A., Berng, was used
by Mattina to find a buyer and in fugust 1955 a centvect for purchases
was signed with a Henry HIRMANN, cowner of the fimm HERUTEX of Bern. Al-
though it was not stated in the somtract; which provided for the sale of
2000 tons of copper for $1,970,000 eif Cenoa or Savona in transit to
Switzerland, a lstter from Bermann to Mettina made clear that the purchase
was conditiocnal on the sopper heing "free for every country®. 4n investi=
gation in the U. S. reve.led that aceording to Jakcb the transaction is
gtill under negotiabion and in his opinion the prouspecta for ecompleting
it are dim., It was alsv revealed Lhat Vatiina claims to have and unnamed
Swiss customer acting for an whnaued Ausbrisn buyer. Jakob says he is
familiay with ICDV prosadures ardd will insist on full dogumentstion.
(LIMITED OFFICIAL USE) ‘

6. DCN Case 399 (Tankers - 3; FAW MATERIALS COHP/RONNEY)

According to Oslo D-i37, 13 September 1955, NG -
RAW MATERTALS CORPORATION of Norway had been contacted by Dr. Hans Lohmenn
of Ludingshausen/Westf., Germany, regarding the possibility of transferyring
three Swedieh tankers to the USSR. ¥The plan is to create a cover firm,
referably in Tangier.

25X1C

25X1C

RA MATHERIALS OQORP. of Neorway has been involved in

goveral sttempis to divert alaminun and mereury and is listed on the BFC
Special Cheek List. Thare is no derogatory information availasble am

Duying the past 18 months, several attempts to divert Swedish tankers
via thipd countries have bea: reported. In early 195h the diversion of two
Swedish tankers to Polwwi wia {sbanon wes stopped. In July 1955 Steckholm
rgperbed a possible sale of %he 55 IBIS to Poiand via Ropduwas.

7. DEN Case LOO (Merev=y = 500 flasksg INTERUERKUR A.Go)

ihon

Bown D~617, 26 September 1955, reptrted that the INTERMERKUR A.G.
fire of Zuriah, Switzeriand sald 500 bottles of mercury to the DEUTSCHER
INNEW ‘UND AYSSENHANDEL {hIA) Berlin for shipment to Prague, Czechoslovakia.
The shipment was repordedly made in 7 lets of 250 bottles sach in reilroad

5 .
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A cars #18L8L6 and #297772, free Czechoslovakis border Breclav, on 22 Aupgust
1955 via Metrans, Prague. Intermerkur A.G. was said to have presented =he
origingl documents together with "gquality and weight certificates! to the
BANQUE COLMERCIALE POUR LRURIPE du NORD (BCEN), Paris, France, on the
basis of which DIA wes to efieet payment. (CONFIDENTIAL)

8. DCN Case LOL (Copper =560 tons; LABECO)

In September 1555, officials of Anaconda Copper furnished tie State
Department with a list of &ll Anmconda eopper shipments cut of Chile frum
April through Rugust 1955. Ineluded in this list was a ghipment of 560
short tons consigned to the LABECC Gompany, Sweden, which left Chile 5 s
1955 on the BRASIL. LABFCU has been invalved in previous diversions of
oopper to the Bloc, CA=27L7 of 5 Oetober 1955 requested a check on this
shipment and ihvestigation in Sweden revealed that the 560 tons was off-
loaded in July 1955 in Rotterdam, a port frequently used for transshipment.
to the Bluc. ({Stockholm D-452, 27 October 1955) Purther investigatiorn or
the diaposition of the copper at Rotterdam is proceeding. (CONFIDENTIAL

9. ‘DCN Case 402 (cerap ~ 8OO tons; COMMESTERO)

CA=275l to Ankera, Istanbul, 5 Oetover 1955, reported that - 25X1C

_ it had been learned

25X1C that on 1l July 1955 the COMMESTERO {irm of Vienna was currently promoting
the sale of 800 metric tons of foundry scrap to Hungary. The scrap, wvi-
dently of Turkish origin, was %o be shipped by sea from Istambul to frissta
and forwarded thyough Austria to Hungary by rail. A Commestero cfficer
revealed that his fiyrm was interested in keeping the Turkish origin of lhLe
scrap off the documents which Commestero was forwarding to the Hungariesr
receivers. The Comresterc & Winger GmbH, Kohlmorkt 16, Vienna, iz an
inpert-export company.

See also Polto 2~160,
10. DCN Qase 403 (Vemsuring Equipment, etc.j ASKANIA/SCHENLEY/FICKHOFE'

An wwnumbered telegram fiom Boun, 15 September 1955, requests infor—
mation regarding SCHENLEY COMMERCTAL LID,, Bangkok, when established,
nature of business and East/West trade reliability. Information is alsc
requesied on the disposition this company made of various ASKANIL {Berlin)
products ordered and delivered through EICKHCFF & CO. (Hamburg) (CONFIDENTTAL)

DCN Case Loy
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1l. DCN Case LOL (Bearingss tmz:;)x

an 30 Aprdi
1955 an official of the I'rague foreign trade corporation, Kovo, discuseec »ith
GRUNT (fnu), director of the Austrian SYEYR-DATMLER-PUCH enterprise, the . doe
liyery of ball bearings to Cgechosliovakia. Since the Steyr works was nci
willing to.ship any of the ball bearings sizes covered by the embargo lists
to Czechosdovakia; sn arrangement was made whereby Steyr would sell the
enbargo~-size bearings to POELZL & CO., Vienna I, for shipment to Cazeche—
slovakia. 1t was agreed alse that Czechoslovak imports in the follewing
three months should equal a value of US $650,000, The shipments were to ba

~arranged by the forwarding agency, ROHNER, GEHRIG & CO., INTERNATIONALE

TRANSPORT-UND LAGERHAUS, A.G., Vierma IIT,
12. DCN Case LO5 (Carbon Black - 14O cartons; LEZZAN, SCHARBAU AND €O,)

- Manila Tel. 1OLk reported the following message: MS LONDON MARU
departing Manila October 7 for Hong Kong carries 1,0 gartons earton blesk
West German orlgin shipped LEZZAN, SCHARBAU AKD COMPANY, Hamburg; cone
- signee ROSTRU TRADING COMPANY LTD., Hong Kong. Latter op BFC list. Later
received in Manila D-433, 10 October 1955, v

.
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